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On Aug. 24, Notimex reproduced highlights of a recent editorial appearing in the West German
business newspaper, Federal Die Welt on privatization schemes adopted by Mexico, Brazil and
Argentina. The editorial points out that the Brazilian government leads the privatization movement.
Brasilia recently published a list of 13 state-run companies valued at a total $10 billion slated
for the auction bloc. Die Welt said, "From the Rio Grande to Tierra del Fuego the days of the
statist economy and populist experiments have been left behind, and suddenly the laws of the
market economy are valid." It added that "Latin America has bitter experience in this area," where
government intervention in the economy had no boundaries, especially during the 1960s and 1970s.
Highlights of the Die Welt editorial are summarized below: Many of Latin America's problems
are intimately linked to "white elephants" (state-run companies), including inflation a record
high 994.2% in the past year , and its $400 billion foreign debt. Brazil's state-owned enterprises
are in debt for a total $62 billion, equivalent to over half the nation's $115 billion foreign debt.
In Argentina, the national railroad company loses $800 million annually, and Entel, which was
recently privatized, generated $1.46 billion in losses last year. State-run companies are sources of
corruption which contribute to transforming certain Latin American presidents into millionaires
and billionaires. Mexican President Carlos Salinas de Gortari is the "pioneer" of privatization.
Argentine President Carlos Menem was characterized as a Peronist without Peronist tendencies.
Menem rapidly developed a "radical" market economy. For Latin America, privatization is the only
alternative toward increasing economic efficiency, and raising standards of living. (Basic data from
Notimex, 08/24/90)
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